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Keahtwiag” of Eastern Burooe 


1* Although the Services Division, O/RR, is charged with the 
production of economic Intelligence on the aervicoc sector of the 
Soviet moo, m analytical method within the £*» &amrk of the c«- 
vent local discipline of econoraic analysis las boon developed to relate, 
in si tter absolute or coEtpcirativts teres, the doTOlnpssEsafcs ixi the 
ssanrloo® sector, either whole or In part, to the econocy or to the 
tajdaw actors therein. Specifically, the need is for analytical 
tocls to neaetaee, absolutely and eossparetively, tie d ynamism of the 
services sector and parts thereof and to be able: to- mea sure changes in 
t he gcrricaa fleeter catted by and related to changes In the other sec- 
tors of th® eocmesay, Wat esarple, if say 10,000 Wtere are bransferod 

tank production at Mighaiy Tajpil to the production of cotton 
textile s at Tashtant, it is evident that in addition to the physical 
asvesjtjiit of the 10, 000 workers other economic raiifioatiaes are felt. 

For instance, it is obvious that acre than 10,000 people are involved 
inthe neve because of the nu mber of service and retail and wholesale 
warters^eded in the new locality. Also, there will be chants la the 
trensportation and oanunleatians complex awl raost likely in the geo-re^- 
leal pattern of construction,. Ho adequate ac anemic tools are now 
available for either absolute or declarative sasasurejaenfc of the char acter 
™ ssinituae of the changes which would take place, Irobl «®3 of this 
natw® occur constantly in a 4> i «s»ie eecneey, and eaj^ially In an 
suspending on®. 

2, liceent developments in economic theory and analysis la the 
m&tmm acrid tawe been along lines consistent with fairly satire 
ocooocdLss. Aside fr«a a few British studies on the devclopffleit of 
colo nial eoanadoa. v&ry little work has been done r eeontly era ecoocnic 
development of backward, areas and particularly economic® whic h are 
attempting repld ladustr ialia a itl on on a large scale, a number of areas 
within the Soviet -Hoe, including the 833R, are relatively mdordsreloDed 
mu preseiitly enfppsd in progress of "bootstrap" imiustriaULaation, 
lor® precise analytical tods are needed to enad© m to- analyst sad.' 
understand the nattwe and problems of this croceas. 
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3, 0 m <£ tl» £ m good etudAfts ssde_in wwoat 
developed areas is one by X. Mrndalhanft tato Jafagti 
ibokKakt Areas, Qxfcard, iHaakmsll, 1^5). SS aaoncsaic models at 
the oomltfSoaTof Southeast Strops as his espies and discusses in 
ihir detail the oconoRsic changes necessary to easry out aa ind«s«riai-. 
pro*r saB, These countries are now Soviet Sate Hites and arc _ in 


the process of carrying out inrlvj3trialisat.ion prorssaa. The sandsloat® 
studies outline a theory for t’« analysis of the P«fe8« »» aevelopa ^ 
an. industrialisation, plan (with quantitative tables) tor the oao&aB&ofc 
concerned. 


4. 


Ifafar&unately, the Services Division cksas not nsfo caalpis 
om’fioient area, source, and Ian. nape e capstone® in tMt region to onaole 
it 'to test effectively Ifa® theory and plans developed ter mmMBmrn 
a.-ahist tho actual cfevelcp»ifc3 is the Soviet-type economies over tte 
last eidit war®. A ca^rehansive study of these mmmtiM® ®ixim ®«j***» 
vfap- Tf; -would enable analysts of the Sere Ices Division to asks an effective 
comparison and to develop the eooncsaic itjethod ology necessary to analyse 
ocono ntlc developments is Sov iot —typ® ecooesaiea. 



4 Specifically, the project will benefit the Services Division as 
folium* 
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ISiis chapter till provide the. necessary anal/sis tea? me 

in PpqJ&s t 40.1, cgjCife* 


This ciapter will pswid© ii^ormtion, and amlysis for a 
serif* projoots on imm -erla! tochni.iros in Soviet =loo 
oc manias which are nm beiag planned for incorporation into 
the lliviaicm research pr&prm, It will also provide analysis 
for use in Project kO*l s op.cit. 


7, Iho •becw’wsatianQift s’mjeot 40.1, Bcrvu^fprot of the Serffieea 
doctor of the Soviet Seoracr/. is me of the' 'noire pro JoOfe aliieh 

Kn®®Sd an wo torsrioee lUvisim. 2t is ifelt that this 
study will prmirfm Mstoriesii tim series, eeoaonio trends, Input require- 
lanats, it#*", for the services molar, and establish intorre 1st imships 
with other esetese of the aeonony. this, in adklitdm to- its hmaM&ho 
value, vdll provide a base fear roaearab Into noro specific eccncssic 
intellltine® problem and thus, be a valuable adebadtaa to the necessary 
research tods of the Services Bivision. In or dear to do a study of this 
nature- most offeotively, it would be of pgeeat value prior 

establiehsent of tfeo e cc po taio aethodoloQr which the stvAsr 1” 

■©spoetod to provide,. 25X1 A5a1 
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